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In the petition filed by Attorney Gen- 
eral Monett he givesan excerpt from the 
constitution of the Cleveland board 
which shows the way in which the ex- 
penses are paid and gives a copy of the 





agreement of the agers not to cut rates. | 


Unless he can show the companies have 
agreed not to cut rates, his labor will be 
lost, as the law says nothing about agents 
forming boards. 


The withdrawal of the Nederland Life 
from the United States would be very 
unfortunate, indeed. The company has 
made a success here, looked at from an 
American standpoint. A life insurance 
man in this country is willing to hold the 
bag for a few years and live on prospects. 
He would be surprised to make any 
money the first five or ten years. So 
when the Nederland company came over 
here with a comparatively small amount 
of money, and started in at a lively gait, 
life insurance presidents and managers 
who had been through the mill became 
greatly interested. They knew from ex- 
perience that a company could not branch 
out in a wholesale fashion without great 
resources. They considered it impossi- 
ble for a company to do what the Neder- 
land proposed doing, but were not quite 
sure, when they saw what a strong fight 
was being waged, that they might not 
have been mistaken. If the life insur- 
ance business in this country were con- 
ducted scientifically throughout, the Ne- 
derland would have been a success. 
Putting up all the money the first year, 
and taking chances on part of it for 
twenty or life expectancy, was a waiting 
game, however, of too long duration. If | 
it could have taken five, or even three, 
years to pay for a policy which was 
supposed to last twenty years, it would 
have had a little leeway and would have 
pulled through. But the agent had to be 
paid his whole remuneration on the spot, 
and fora company doing the business 
the Nederland was, it would have taken 
a gold mine, to breakeven. The Neder- 
land isa most striking example of the 
evil in life insurance we are trying to 
point out. 

An annual cash surrender, annual 
dividend life company, has really more 
to contend with on the whole than a 
tontine company, though naturally, be- 
ing so much more liberal, it should have 
all the advantage. It is the old case of 








virtue the only reward. The company 
first treats its customer fairly by giving 
him an equitable contract, and what he 


is entitled to, and the natural conse- | 


quence should be that it should at least 
receive no detriment. But as a matter 
of fact it frequently does. A man who 
is tied up in a tontine company, where 
perhaps very little cash value is given, 
has so much at stake that he is bound to 
hang on at all hazards to prevent sub- 
stantial loss. In the cash value com- 
pany with annual dividends, no advan- 
tage is taken of him, so he is in a po- 
sition to get what is due him, any time 
he desires. The result frequently is 
that a man is induced to drop his good 
insurance to take some in a company not 
half so good, and at an older age and 
higher premium. This is not done by 
cash value companies so much as by 
those relying on their estimates to get 
business. Beside the plain little guaran- 
tees of full reserve cash values and the 
profit of dividends actually paid each 
year, estimates based on war-time profits 
look simply gorgeous. Many aman has 
been twisted by sharp agents by the use 
of the argument that inasmuch as divi- 
dends and cash values can be secured at 
any time, there is no loss in withdrawing 
and taking what is due, the insured hav- 
ing received and paid for his insurance 
to date. This makes it hard on the 
general agent in holding hts business, 
consequently hard on his company, and 
easy for the twister whose business is to 
rise by pulling others down. 


An interesting fact about the Diamond 
Portland Cement loss at Middlebranch 
is that several policies were placed by 
the Boston firm of Jordan, Lovett & Co., 


| two being in companies not authorized 


to operate in Ohio. The State Fire and 
Quebec Fire were on for $1,500 each. 
Several policies were in the mails on 
their way to the Cement Company when 
the fire occured. It is understood that 


| there will be some hitch in the adjust- 


ment, and that some companies may 
refuse to pay. If the Quebec and State 
are among these the Cement Company 
may have a monkey and parrot time 
getting their money, suing in the courts 
of Pennsylvania and Canada. 


The Western and Southern Life state- 


| ment has been issued and a glance at the 


| various items shows that it made sub- 


stantial progress last year. The surplus 


| to policy holders shows a most satisfac- 


tory growth, having increased from some 


| $52,000 to $80,973. There is little doubt 


that the company has passed the experi- 


| mental stage and may now be considered 


on the road to success. The following 


| are the principal items, which, compared 


$298,686 ; 


with previous years, speaks well for the 
work done in the past year: Premiums, 
interest and other receipts, 
$5,879; death claims, $79,060; surren- 


| dered and ceased policies, $424; taxes, 


$1,876; management expenses, $170,778; 
total disbursements, $252,138; excess of 





income over disbursements, $52,367; in- 
surance written, $4,290,332: insurance in 
force, $5,724,728; insurance gained, 
$430,347; reserve, $129,305; total liabili- 
ties, exclusive of capital, $129,739; as 
sets, $210,712; surplus to policy holders, 
$80,973. The management is prepared 
to extend the business as fast as circum- 
stances will permit, and an unusual ad- 
vance may be looked for this year. 


Some of the results on old life policies 
are simply startling. Last week the Mu- 
tual paid a claim ona policy taken out 
in 1845 by William Lee, of Marysville, 
Ohio. It was for $1,000, taken at age 
35, on which the annual premium was 
$27.50. The dividends were allowed to 
accumulate until 1863, at their reversion- 
ary values, when the assured took ad- 
vantage of the company’s rules, and 
surrendered the accumulated dividends 
amounting to $571.72 in consideration 
of a permanent annual reduction in 
premium to $3.14. This amount he 
paid for thirteen years till 1876. For 
the next thirteen years he paid the pre- 
mium out of his cash dividends, and in 
1896 began paying the reduced premium 
of $3.14 and allowing his dividends to 
increase the value of the policy. He 
died in 1896. It seems that after deduct- 
ing the surrendered additions, there still 
remained to the credit of the policy the 
sum of $1,391, which is some two and a 
half times as large as the net payments 
made by the insured. 

The amount of death claim paid by 
the company on this policy was $2,391, 
at a net cost to the insured of $560.94, 


A queer suit will shortly be brought 
over in Kentucky by which insurance 
on a man who absconded and has not 
been heard of for eight years, which 
makes him legally dead, will probably 
be collected. It is almost certain that 
he is still alive but in hiding. 


The tna Life has begun the publica- 
tion of the Atna Life Mews, a paper to 
be devoted particularly to the agents. 
The -£#ina, the quarterly heretofore 
issued, will also be continued. The 
News is monthly. 

The half-tone engraving, reproduced 
in this issue, of Robert Simpson, is made 
by the Rough Notes of Indianapolis, 
which has first-class facilities for this 
class of work. The cut was published 
in the Rough Notes some time ago. 


During February the Mutual Reserve 
wrote the largest business by one and 
one-half millions ever done in any one 
month previously. During January and 
February more business was written than 
in any four months in the history of the 
association. ——- 

To Examine U. S. Casualty. 

The New York Insurance Department 
began an examination of the books and 
affairs of the United States Casualty, 
March 11. 








In one sense, the meeting of the West- 
ern Union at St. Louis was the most 
important that has been held for years, 
as the entire working system of the 
organization was revolutionized. Loyal 
and faithful members began to realize 
that their companies couid not continue 
in that body with those which were 
making the union a cloak to hide their 
trickery. It has long been known that 
certain union companies, and their names 
are known to every well informed under- 
writer, were violating rules in every di- 
rection to secure business. The trouble 
with the union has not only been out- 
side competition, but that element within 
its own fold which was gnawing at its 
vitals. This condition of affairs reached 
a climax. Members, who faithfully ad- 


hered to regulations, saw what the out- | 
come would be, if those influences con- 


tinued. The special committee of fifteen 
was given power to work out the sal- 
vation of the union, and on this com- 


SEEN FROM GHIGAGO. 


mittee were some of those who most | 


openly violated rules. 
= = 

The work of this committee was the 
great feature of the semi-annual meeting. 
It relieved the union of a hotly contested 
fight, which is usually the case at every 
meeting. This time the conflict was 
waged in the committee. Its report was 
simple. It recommended the abolition 
of the four local board commissions, the 
committee on improved risks, the moun- 


tain district committee and in fact all | 


committees, except the larger cities com- 
mittee. Asa substitute, it was proposed 
to have a governing committee consist- 
ing of nine, seven of whom should reside 
in Chicago. Allthe duties and functions 
of these committees were to be delegated 
to this new committee. Moreover it was 
recommended that the committee have 
the right to pass on all charges against 
members, to act in all emergencies and 
to meet non-union competition in any 
manner it saw fit. The committee is 
really all-powerful. The report was 
adopted in toto unanimously. That 
practically ended the meeting, the only 
thing left was to dispose of old scores, 
so as to leave a clear field for the new 
committee. All action relative to the 
future was left to it. 


== + 

The main work of the meeting was to 
pass on charges against members for 
violating rules. Several charges had 
been preferred. Some of these had been 
filed on erroneous information and mis- 
representation, and were therefore set 
aside. There were also members, against 
whom charges had been preferred, who 
had cancelled the policies concerned be- 
fore charges were filed. These being 
sifted out, it left those who could be 
brought to trial. In former years when 
charges would be brought, each would 
be left to a committee to investigate and 
that would end the matter. Everything 
would be smothered. Members grew 
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tired of this procedure and wisely aban- 
doned it. At this meeting the matter 
was fought out on the floor. Among 
the more serious charges were those 
against the Norwich Union, Insurance 
Company of North America and the St. 
Paul Fire and Marine, for violating rules 
as to writing floating grain policies in 
Minnesota and the Dakotas. It was 
finally decided to force these companies 
to cancel their policies or conform to 
union rules. The fight was on the 
question of giving any alternative. 
Some held that the offenders should be 
required to cancel the policies and not 
be allowed to hold the business, even if 
in conformity to union practices. Fora 
time it seemed that this would lead toa 
rupture, but the compromise was effected. 


== 


Then came the charges against sev- 


aH 


l 
| 
| 


| sign the compact agreement. 


and Newport will be considered as a part 
of Cincinnati, the same conditions ap- 
plying thereto. One of the most im- 
portant actions of the union was its dis- 
posal of the resignation of the American 
of Philadelphia. Much trouble had been 
experienced with the company for re- 
fusing to allow its agents at St. Paul to 
It con- 
cluded to resign from the union, but 


| sent a very threatening letter, declaring 


| of that body. 


|expel the company. 


eral companies for writing cut rate poli- ; 


cies at Pekin, Ill. 
has a law authorizing city councils to 
tax fire insurance companies not over 2 
per cent of their gross premiums, for 
the maintenance of the fire department. 
Such an ordinance was passed at Pekin, 
and immediately the Illinois State Board 
authorized a raise of rates of 5 per cent 
to offset the tax. Several companies, 
union and non-union, refused to obey 
the mandate. The Illinois State Board 
took up the matter as did also the Local 
Board Commission No. 2, but no satis- 
factory agreement could be reached. 
Charges were preferred at the St. Louis 
meeting against the offending union 
companies, and they promised to correct 
their practices. Several other com- 
panies were charged with various irreg- 
ularities, but they were settled amicably. 


The situation at Dayton, Ohio, was a 
stumbling block, and the flood gates 
were loosened to let the current of ora- 
tory pass. Members mercilessly ar- 
raigned the managers of the German 
American, London and Lancashire, and 
Springfield, all staunch union men, for 
being outside the board in that city. 
They were charged with acting in bad 
faith toward their fellow union com- 
panies. The three members contended 
that local conditions at Dayton prompted 
their action and made such a course 
necessary. They argued that it really 
was not a union matter, and they de- 
clared they had violated no obligation. 
They also stated that theirs was the only 
strictly union agency in that city, as the 
others were permeated with a strong 
non-union element. A _ special com- 
mittee wrestled over the problem, but 
could come to no conclusion, so it was 
left to the governing committee to in- 
vestigate and dispose of. At this junc- 
ture it should be stated that members 
found guilty by the governing com- 
mittee, have the right to appeal to the 
union. 


oo - 

It was decided to leave the “excepted 
cities’’ just as they are at present, and 
they are still to be under the control of 
the large cities committee. Covington 


The state of Illinois | 


its intention of divulging all the secrets 
Several of the oldest 
members, who had so long been asso- 
ciated with President Montgomery, 
wanted to be lenient, others desired to 
Most all saddled 
the blame on General Agent Kelley. It 
was finally decided to accept the resig- 
nation, but with conditions that sur- 
round the company with a bad odor. 
It was held up as a target and riddled 
with shot. President Stone, of the 


| Greenwich, withdrew the resignation of 


that company. The large cities com- 
mittee recommended that the rule limit- 
ing each company to three agents in the 
congested districts of St. Louis and 
Cleveland be repealed. There was quite 
a contest over this, but it was voted 
down. A form was adopted, permitting 
the use of acetylene gas, under the con- 
ditions that the generating apparatus 
shall be in a separate building, and also 
providing for a safety valve. The tor- 
nado form, on which a special committee 
has been working for some time, was 
made advisory but not mandatory. It 
was decided to have a permanent sta- 
tistical committee, consisting of Law 
Bros. of the Royal, President James 
Nichols of the National of Hartford and 
A. J. Harding of the Springfield. This 
committee will send blanks to companies, 
in order that their experience on the va- 
rious classes of business may be gotten. 

The new governing committee con- 
sists of J. W. G. Cofran of the Hart- 
ford; Fred S. James of the National of 
Hartford ; J. H. Washburn of the Home 
of New York; Eugene Cary of the Ger- 
man American; John S. Belden of the 
London and Lancashire; Law Bros. of 
the Royal; Wiley J. Littlejohn of the 
North British and Mercantile; Daniel 
C. Osmun of the Imperial. Mr. Cofran 
is the chairman and Mr. Belden vice- 
chairman. The committee will build 
for itself the machinery and system to 
carry on its work. Walter W. Dudley, 
who has resigned the United States 
management of the Manchester, has 
been chosen secretary of the new com- 
mittee. He will be the salaried officer 
and will have in charge the routine work. 
He will virtually be manager of the new 
system. His appointment is an excel- 
lent one, as he is a splendid type of gen- 
tleman, a popular man with his business 
associates, an able and trained under- 
writer. By this new procedure the 
union is relieved of an antiquated and 
cumbersome structure. The power is 


centralized and made vastly more effec- 
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tive. There will be uniformity of action, 
and it can be secured more quickly. It 
looks now as if laws will be more rigidly 
enforced, and that the union will be here- 
after more what its name typifies. 


The resignation of W. W. Dudley as 
United States manager of the Manchester 
Fire Assurance Company comes as no 
surprising intelligence. It has been ex- 
pected, for there were various differences 
between the manager and the company’s 
home officials under its new regime. 
George W. Wensley, the Eastern man- 
ager, becomes United States manager. 
There isa long history attached to the 
Manchester's course in the United States. 
It came here to get premiums, and it 
forced Manager Dudley to reach out for 
a volume of business. It secured what 
it wanted, but reaped the results. It has 
met with heavy losses, and for the last 
two years and more has made no money. 
Manager Moffit died, and a new admin- 
istration came on at the home office. 
Since that time Mr. Dudley has been an- 
tagonized by the home officials. His 
counsel was not followed, and any ill 
luck coming to the company was saddled 
on him. James Glen was sent over from 
the home office and gradually assumed 
full control, Mr. Dudley not even having 
authority to make a $15 contract for ad- 
vertising. Officials kept continually 
coming over from the home office to 
look over the books and survey the field. 
Then it was decided to establish an East- 
ern department, and Mr. Glen directed 
this procedure. It meant the cutting 
down of the force at the Chicago office 
materially. Assistant Manager Charles 
B. French left and went with the Orient. 
This leaves the Western department in 
charge of Assistant Managers James 
Glen and John Shepherd. Manager 
Wensley is now in Chicago and will soon 
appoint Mr. Dudley's successor. Mr. 
Glen is a brilliant man. He has several 
good ideas, and is an indefatigable worker. 
His underwriting training is thoroughly 
English, and therefore some of his move- 
ments naturally seem novel to companies 
who follow an out-and-out American pol- 
icy. Mr. Shepherd until recently was 
general agent for the company when he 
was made one of the assistant managers. 


A few companies are advocating a | 
more strict system in adjusting losses, | 


especially in one particular. 


It seems | 


that it is the custom for adjusters, when | 
it comes to a loss on any kind of stock | 


where a wrecking agency takes the sal- 


vage on contract or purchases it outright, | 
to accept the agency's figures on the | 


salvage, then go over the books, and 
from them ascertain the value of the 
goods, and pay the assured the differ- 
ence or actual loss. Companies are be- 


ginning to think that adjusters should | 


not accept a wrecking agency’s figures 
on salvage as infallible, but should go 
Over the stock and make an inventory of 
each item and send it to the companies. 
Such would be dirty and hard work, but 
It Is a protection to the companies’ inter- 
ests. It was required some years ago, 





and the practice will likely come into 
vogue again. 


Underwriters who have returned from 
the Pacific coast are of the opinion that 
the managers will soon form an organ- 
ization. A meeting will be held this 
week which may have much effect. The 
Home of New York will not likely enter 
into any compact, and it is a question 
whether the other companies can organ- 
ize without it. 


J. W. G. Cofran, one of the Western 
managers of the Hartford, left for San 
Francisco after the union meeting at St. 
Louis. He will be there for a month, 
and his visit may have some significance. 
Mr. Cofran’s influence on the coast was 
very strong before he was called to the 
Western department, and he has been 
counseled often since then as to proposed 
movements. Mr. Cofran has come to 
the very fore since he was brought to 
Chicago. He has certainly a most brill- 
iant future. 


The Chicago Board of Fire Insurance 
Brokers has entered upon a new role, 
namely, an educational organization. 
This action was taken last week at its 
annual meeting, when it was decided to 
have papers read not only by members, 
but by others, pertaining to insurance, 
and also subjects of general interest, at 
its monthly meetings. The brokers have 
come to the front in Chicago recently. 
Some years ago they were an unknown 
factor. The local agents placed all the 
lines direct. With the marvelous growth 
of the city, the agents could not keep 
apace in their acquaintance with property 
owners, and middle men arose. Now not 
only are brokers getting most of the 
dwellings, but mercantile lines as well. 
Some offices do but little else than han- 
dle the brokerage business. It looks 
now that in time the broker will hold 
the fort and deal directly with the coin- 
pany or its general agent. 


The [litchell Accident Case. 

The Standard republishes from the 
Hartford Courant the decision of Judge 
Harlan in the case of the administration 
of A. G. Mitchell, of Memphis, Tenn., 
who, it will be remembered, fell off a 
moving train while going home from St. 
Louis. The following points were decided: 

The voluntary riding upon the platform of 
a rapidly moving railroad car, although there 
be no necessity therefor, is not in itself,as a 
matter of law, a voluntary exposure to un- 
necessary danger within the meaning of the 
contract in suit, but presents a question of 
fact to be determined by the jury under all 
the evidence before it. 

If an accident insurance company wishes 
to make it a condition of its liability that 
the assured shall not be guilty of contribu- 
tory negligence to his injury or death, it 
should take care that the contract with the 
assured expressly so provides. Besides, 
there could be no voluntary exposure to un- 
necessary danger within the meaning of the 
contract unless the assured was conscious of 
the danger and intended—that is, purposely 
determined—to risk it. 

Of course the officers of the insurance 
company knew what every one else knew, 
that passengers on railroad cars often passed 
over the platforms of cars from one car to 


| another while the train was moving rapidly, 


and sometimes stood or rode upon the plat- 
forms of rapidly moving cars. If the com- 
pany intended to exclude liability for in- 
juries or death resulting from voluntary acts 
of the assured while on a railroad car that 
exposed him to danger, why did it expressly 
except only the “entering or trying to enter 
or leave a moving conveyance using steam,” 
and omit all reference to the more common 
occurrence of riding upon the platform of 
such a conveyance? The answer to this 
question Suggests reasons, founded in jus- 
tice and fair dealing, why the general words, 
“voluntary exposure to unnecessary dan- 
ger,’’ should not be so enlarged by construc- 
tion as to embrace, as matter of law, a case 
of riding upon the platform of a moving rail- 
road car through mere carelessness or heed- 
lessness and without any purpose or appre- 
hension of being injured or killed. 

The objections conceded that the assured 
was not bound to obey any rule of the rail- 
road company which the latter did not itself 
recognize as binding, and in good faith at- 
tempt toenforce. That question was fairly 
submitted to the jury. The court assumed, 
and rightly, that the assured was not to be 
charged with violating any rule of the com- 
pany of which he had no knowledge. To 
this part of the charge no exception was or 
properly could have been taken. Whether 
the assured had such knowledge of any rule 
of the railroad company forbidding passen- 
gers to ride on the platforms of cars was left 
to the jury to determine upon the evidence. 
That was a proper disposition of the ques- 


tion. 
The Ohio Life Report. 

Insurance Commissioner Matthews of 
Ohio has issued his preliminary report of 
life business in 1896. This is much in 
advance of his predecessors in previous 
years, for which he is to be commended. 
The report as to Ohio business is very 
interesting. The figures without any 
comparisons have appeared in THE OHIO 
UNDERWRITER during the past few 
issues. The Metropolitan Life of New 
York made a greater gain in insurance 
in force than any other company. ‘This 





| is simply phenomenal, in view that the 


| Mutual 


industrial classes have suffered from the 
hard times more than any other. The 
Life still leads in premiums 
received and losses incurred. 

The total gross assets of all the life 
companies, forty-one in all, was on De- 
cember 31, 1896, $1,253,785,502. The 
insurance in force in Ohio on December 
31, 1895, was $320,204,091. Written in 
1896, $67,405,210. Terminated in 1896, 
$53,609,577. In force on December 31, 
1896, $333,999,725. Thirty of the com- 
panies increased their insurance in force 
during 1896 by $14,923,656, and nine de- 
creased their insurance in force by 
$1,128,022, so that the net increase in 
life insurance in force in Ohio in 1896 
was $13,795,634. The companies that 


| decreased were the Berkshire, the Con- 


| 


| amount, $1,509,335.81. 


necticut General, the Equitable of New 
York, the Home of New York, the 
Michigah Mutual, the Mutual Life of 
New York, the Penn Mutual and the 
Provident Savings Life of New York. 
The greatest increase of insurance in 
force during the year was made by the 
Metropolitan of New York, $3,225,260, 
The total premiums received during the 
year were $111,218,033.70. The Mutual 
Life of New York received the greatest 
The total losses 
incurred were $1,719,192 86. 








| 


It is now definitely decided that the | 
Nederland Life will not continue to do | 
business in the United States. Many | 
schemes are being considered whereby the 
work already done need not be sacrificed. 
A few days ago the company issued a 
call for a meeting of its agents in New | 
York in the hope that the agents would | 
be able to raise enough capital to start an | 
American company. Theattempt ended | 
in failure. Lankota & Judd, the South- 
ern managers, have sunk a great deal of 
money in their agency, and are fore- 
most in the attempt to make a suitable | 
arrangement. With their splendid or- | 
ganization, they are in a position to take 
some new or small company and do a 
large business in the South. It is said 
they stand ready to guarantee $5,000,000 
of business the first year, and $100,000 
premiums. Their demands so far, how- | 
ever, have been so great that no com- | 
pany has yet been found that will accede 
to them. 





It is understood that in the rush for | 
business the Nederland has hypothecated 
its renewals for seven years, in expenses. 
This is a burden which few companies 
like to undertake to bear. Propositions 
are understood to have been submitted 
to various companies to take over the | 
entire business. One of the companies 
mentioned is the Connecticut General of 
Hartford, which for many years past has 
been slowly going backward on account 
of too conservative management. Ar- 
rangements may be made in this direc- 
tion, and it is urged that such acompany 
can afford to pay more than one having 
already an established organization. It 
is looked on as quite probable that the 
Connecticut General may be the com- 
pany, and, if so, it will mean a complete 
change in its methods and policy. It 
will take a large amount of money to 
handle the deal, under any circumstances, 
and it would at the best be a doubtful 
experiment. It is believed, however, 
that after the Nederland people find that | 
few companies care to negotiate with 
them they will lower their figure consid- 
erably. They cannot expect to come | 
out even, which they are trying to do. 
It is understood that as early as last De- 
cember the Nederland threw out several 
cautious feelers, but met with little re- 
sponse. It has been suggested that the | 
American Union would be a good com. | 
pany to negotiate with, but it is not | 
known if anything has been done in this 
direction. At a reasonable figure the 
Nederland business would be a valuable 
acquisition to certain companies, espe- 
cially the Southern department, which is 
exceedingly well organized. It is feared, 
however, that the Nederland policy con- 
ditions and guarantees are such that 
there is little profit in the business. It 
has been on account of the cash value | 
guarantees and paid-up values that it | 
has been so difficult to do anything. | 
Then the business, being largely on the ! 
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term plan, is easily unsettled, and it is 
questioned if it would all stick if a trans- 
fer were made. It would form a good 
pretext for twisters, and it is hard to say 
just how much would be left after every- 
thing had been finished. The situation 
is unprecedented in America and of in- 
tense interest to insurance men. 


The Royal Union of lowatakes a unique 
method of meeting tontine competition. 
It goes into the tontine busines itself. 
The Royal Union writes one of the 
nicest contracts in the business, on the 
cash value, annual dividend system, 
which is diametrically opposed to pools, 
dividend accumulations, and the like, 
and yet has issued a set of the most 
radical tontine policies imaginable. No 
cash settlement before the tenth year, 
dividends forfeited if policy is lapsed be- 
fore maturity, everything open and shut. 
The company is not particular about 
selling the contract, but if a man wants 
a tontine he doesn’t have to go else- 
where to get it. This lets the Royal 
Union out of the disagreeable competi- 
tion of other companies, as far as not 
being able to meet them on any platform 
is concerned. It is probably as good 
a way as any. 


We do not take any stock in the ru- 
mors current that the American Union 
is tired of the life insurance business. 
While undoubtedly it has had a hard 
row since it started, it can not be said 
that its path has been any rougher than 
that of any other life company organized 
in recent years. The evils existing in 
the life insurance business in the way of 
heavy expenses in getting new business, 
tell particularly hard on the new com- 
panies, which have no heavy surplus or 
profitable old policies from which to bor- 
row the sinews necessary to the proper 
transaction of business as now under- 
stood. The American Union, asa mat- 
ter of fact, is in a position to handle 
almost any amount of adversity. We 
are advised that its promoters are in the 
work of making it a success heart and 
soul, and when such men as M. M. 
Belding, and others as are connected 
with the directory, really desire a thing 
they are pretty liable to getit. The fact 
that considerable money has been spent 
in effecting an organization does not 
mean that the company is hard-pushed. 
The stockholders can well afford to 
spend another $500,000, and there is lit- 
tle doubt they will do it if necessary. 
To show how much Mr. Belding wishes 
to see the company succeed, it is under- 
stood that some time ago he took 
$50,000 out of his own pocket and pre- 
sented it gratuitously to the company. 
The statement that the company is a 
little short on insurance talent, however, 
is one that might be remedied. The 
present officers are business men of the 
first class, but this is not all that is 
needed. Now that it is established this 
is not perhaps so much an actual neces- 
sity as it would be a great help. Agents 
always look to the underwriting man of 


the company, and take stock in the im- 
pressions gained from him. It is wellto 
have on the official staff some man who 
is a good agency manager and has a 
large acquaintance. For instance, look 
at the almost instantaneous interest cre- 
ated in the Provident Savings when it 
was known that Mr. Scott was to be 
president. This lack of well-known 
managerial timber in the American 
Union, taken with the hard times, might 
be ascribed as the cause of its failure to 
secure, generally, the bést agency talent. 
H. H. Dean is said to have left the com- 
pany partly on this account. On the 
one hand the American Union may be 
said to be exceedingly well equipped 
with strong backing and good business 
management, but lacking in the one 
quality which has much to do with its 
success among agents. Moore Sanborn, 
the superintendent of agencies, is a 
practical insurance man, but he is about 
the only one. The company expects the 
present year to be a profitable one, as 
its agency organization is pretty well 
effected. 

Term insurance, as a leading feature 
for companies, has been on trial, and the 
decision is against it. It has had all the 
opportunities desired, those which come 
with hard times in demands for cheap 
insurance, and has still made a poor 
showing. It cannot be considered the 


| fault of the plan, however, but of the 


| agent. 


It takes just so much work to 


| get a ten thousand dollar policy, and no 
_ agent feels like sacrificing his own inter- 


! 


ests to those of his customer. If old- 
line agents were compensated the same 
way as arethose of assessment companies, 
by the thousand instead of on the pre- 
mium, a great increase in the volume of 
term insurance would at once become 
evident. But as that is not the case, its 
use is the exception instead of the rule. 
Note the record of those prominent com- 
panies that have made a specialty of term 
insurance. The Provident Savings, the 
pioneer of them all, ably conducted, with 
a splendid agency corps, and popular, 
does not now use the word in its dic- 
tionary. Of course it still writes the 
plan, but only like all the other com- 
panies. It cannot now be considered in 
the same light in which it has here- 
tofore been regarded. The next instance 
is the Nederland Life. Equally suc- 
cessful, and popular with the Provident 
Savings, it is said to be on the point of 
retiring from the business. The Ameri- 
can Union has and is making a strong 
fight, and it is to be commended for its 
work in furnishing cheap insurance, but 
who shall say that its efforts might not 
have been more successful, had it adopted 
plans by which “everybody” could come 
out ahead — the estimates of course be- 
ing alltrue The term company does a 


thankless work, because that part of the 
public that really should take it, is not 
well-posted enough to realize the benefit. 
When nothing but facts are used in 
' soliciting life insurance, and the public 
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gets educated up to the business, term 
insurance will become more popular. 
=H 


— 

A contest is going to be waged in In- 
diana over the collection of taxes from 
policy holders on the cash surrender of 
their life policies, or on the policies them- 
selves, providing they are paid up. The 
Board of Tax Commissioners is prepar- 
ing the instructions to the local collectors, 
and the work will soon be commenced. 
The order includes endowment policies, 
and provides that each person shall state 
what insurance he is carrying and the 
particulars there regarding. Inasmuch 
as companies are taxed on the premiums 
as they are collected, they claim this is a 
double tax and therefore illegal. The 
provision will be fought vigorously. 





ROBERT SIMPSON. 

Robert Simpson, state agent for Ohio 
since 1863 of the Mutual Benefit Life In- 
surance Company, died at his residence, 
on College Hill, Cincinnati, last Thurs- 
day morning, after being in poor health 
for overa year. The taking away of this 
stalwart figure in life underwriting is a 
crippling blow to the Mutual Benefit in 
this section and to the business of life 
insurance as typified by the highest and 
best system in agency management. An 
advocate and practitioner of conservative 
and medium-pressure methods in secur- 
ing business, Mr. Simpson has given a 
good example to others, and at the 
same time shown that they are the best 
means by which permanent success can 
be attained. His own career in life in- 
surance work has been one falling short 
of those of very few. An annual re- 
newal of some $660,000 in the state of 
Ohio, built up by one man’s efforts, is 
enough to show the real character, en- 
ergy and business ability of the man. 
His independent and fearless tempera- 
ment, the cause of a few enemies per- 
haps, only strengthened the regard of 
those who really knew him well. In 
his private life he was stanch and loving 
to his family, and loyal to their interests ; 
a good Christian, a powerful friend, a 
factor in the community. Accounted the 
wealthiest man on College Hill, he 
owned entirely the College Hill Rail- 
road, and other property, leaving, it is 
siid, a half million dollars to his loved 
ones. His li‘e insurance business alone 
was easily worth $50,000 a year. Mr. 
Simpson was born in Rochester, New 
York, March 16, 1830, making him at 
his death five days short of 67 years old. 
In early life he was with a daily news- 
paper, and later became a telegraph op- 
erator. He went with the Mutual Ben- 
efit in 1863. His wife was a Miss Hart- 
well, of Rochester, and they had five 
children, four sons and one daughter. 
His daughter, Mrs. Dudley Emerson, 
died a short time ago, and it is said this 
partly caused his death. He had asso- 
ciated with him two sons, Frank and 
Robert, Jr., well trained in the insurance 
business under their father, and who will 
doubtless succeed to the general agency. 








W. T., a well-known manufacturer, and 
Orville, are the other two sons. Robert 
Simpson was a member of the Baptist 
Church and a man of splendid character. 
Physically he had a striking personality, 
as the portrait will show. He was over 
six feet in height. He was president at 
the time of his death of the Board of 
Trustees of the Ohio Military Institute, 
and latterly devoted considerable time to 
its interests. The funeral took place 
Saturday. 





Women as Well as Men. 

THE OHIO UNDERWRITER is advised 
that the Provident Savings’ new limited 
payment policies will insure women on 
the same terms as men. 


To Invite the Executive Committee. 

The Life Underwriters’ Association of 
Cincinnati has invited the executive 
committee of the National Association 
to hold its April session in Cincinnati as 
the guests of the local association. J. 
W. Iredell of the Penn Mutual is a mem- 
ber of the executive committee. 

False Representations in Policy. 

The Manhattan Life has lost the suit 
against it of Maria A. Bockman for $5,000 
under herhusband’s policy, for the second 
time. The defense was that Brockman 
made fraudulent representations in secur- 
ing his policy as to his health and habits 
of sobriety. The case was tried by jury 
both times. 





Ohio Life Business. 
Following are the figures of the three 
companies which had not reported to the 
Ohio department in time to be included 
in our last issue: 


Ins. Ins. in 

Written Prems. Losses Force 

CoMPANY. in year. Received. Incur’d. Dec. 31 
Manhattan $1.522,833 $135,861 $51,381 $4,156 482 
Pheenix Mut 693,490 109,591 55,651 2,860,303 
eee 3,287,740 298.828 53,363 4,140,086 


Canada Life in Ohio. 

The Canada Life has made an impor- 
tant change in its Ohio department, by 
which William Monaghan retires as state 
manager. He is succeeded by Messrs. 
App & Carr, for years past located at 
Akron for the Mutual Life and various 
fire and accident companies. Recently 
they were appointed Akron representa- 
tives of Squire, Hahn & App’s fire com- 
panies. Both gentlemen are full of en- 
ergy and capable and experienced life 
insurance men, and will make a go of 
their new venture. 


Royal Union and Tontines. 

The Royal Union Mutual Life of 
Iowa has gone into the tontine business 
and has issued a ‘‘ full set of policies.” 
Its estimates, ‘“‘ based on the experience 
of the company,’ are not small by any 
means, and if estimates are what the 
people want, they will not have to go 
away from the Royal Union unsatisfied. 
As a matter of fact, the new policies 
were designed only to meet the competi- 
tion of the tontine companies and their 


| Insurance Company ; 


‘ 


“estimates.” The Royal Union is still 
a believer that ‘‘in all that is good, Iowa 
affords the best.” The premium on a 
twenty-pay, twenty-year optional distri- 
bution, for $1,000 is $35. The policy is 
incontestable after one year, non-forfeit- 
able after three years, with the Iowa cash 
value feature, and gives privilege of 
changing the beneficiary. 


STORY FROM ATLANTA. 
Peculiar Workings of a Deal Between W. C. 
Hale and the Lowa Life. 


A strange story comes from Atlanta, 
Ga., in regard to the doings of W.C. 
Hale and his connection with a curious 
deal in which the Iowa Life is interested. 
President Mabie spent all of one week at 
Atlanta unraveling the snarl. It seems 
that some time back the Iowa Life made 
a contract with Hale by which he was to 
take the Eastern agency, at Philadelphia, 
paying $35,000 therefor to W.V. Harper, 
the old manager. President Mabie ex- 
plains the value of this contract being 
so great as follows: 

This money was paid by Mr. Hale to the 
Harper agency for a full and complete as- 
signment of the contract of the Iowa Life 
for an 


also ass'gn- 


| ment of the contract between the Iowa Life 


Insurance Company and the Ancient Order 
of Hibernians for the state of Pennsylvania. 
This latter contract alone has been esti- 
mated by various companies as being worth 
from $15,000 to $25,000, Our contract with 
the Pennsylvania agency, or the one which 
Mr. Hale purchased, is identical with most 
of our other state agency contracts. The 
only feature which makes this contract more 
valuable than others having an equal amount 
of business in force, is the fact that this con- 
tract covers the A. O. H. contract. It is sup- 
posed, and in fact is the case, that the busi- 
ness received from this order costs very much 
less money to secure than the business se- 
cured in the regular way, and the officers 
and others connected with the A. O. H. as- 
sure us that 33,000,000 to $5,000,000 of busi- 
ness can be placed under this contract within 
the next year anda half to two years, as I 
understand there are about 30,000 members 
in the state of Pennsylvania; and the order 
at its state convention adopted the plan pre- 
sented by the Iowa Life, and the lowa Life 
Insurance Company as the company in which 
to place their entire business. 

Besides this feature which enters into the 
contract to make it valuable, there is about 
$2,000,000 of business in force in the state of 
Pennsylvania. 

At the last annual meeting a few weeks 
ago Hale was elected second vice-presi- 
dent, succeeding E. H. Kellogg, who re- 
mains with the company as an agent. 
Hale has now skipped out, leaving his 
affairs in a very entangled shape. He 
was manager of the Southern Mutual 
Building and Loan Association, and also 


of the Union Loan and Trust Company, 


, both of which have been placed in re- 


ceivers’ hands. He ischarged with hay- 


| ing embezzled outright some $5,000 or 


| . . 
ciation. 


| 


$6,000 of the funds of the building asso- 
But his smoothest trick seems 
to have been in using the first-class se- 
curities of the building association to 
guarantee the par value of the deben- 
tures of the Union Loan and Trust Com- 
pany, which were of little market value. 
He did this, it is alleged to the extent of 
$100,000, using mortgages of the build- 
ing association amounting to $111,510. 
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With the $100,000 debentures secured 
by the deal Hale entered into several 
transactions whice do not appear quite 
clear from all sides. First it is said he 
purchased the Eastern agency of the 
Iowa Life for $35,000; then he sold the 
Iowa Life $65,000 worth of the deben- 
tures for $25,000 of its stock and the 
agreement of the company to pay him 
$10,000 per month for four months. It 
is stated that Hale did not actually pay 
Harper the $35,000, but deposited the 
debentures to that amount with 
dent Mabie as security for his debt to 
Harper. It appears the agency was to 
be paid for out of the profits which were 


Presi- | 


expected to accrue from its operation, | 


but to insure payment, as a formality, 


Mr Mabie held the money in case the | 


expected did not happen. Hale appears 
to have had the short end of this deal. 
The Atlanta daily papers have given 
considerable space and attention to the 
matter and say that the Iowa Life now 
has in its posession the $100,000 deben- 
tures which Hale hypothecated with the 
funds of the building association. Pres- 
ident Mabie replies to this as follows: 
We have not now, nor never did have, any 
of the debentures of the Union Loan and 
Trust Company, and this office is not advised 
as to the contract existing between Mr. Wm. 
C. Hale, Mr. Wm. V. Harper and the Union 
Loan and Trust Company, with reference to 
the payment of Mr. Hale’s alleged debt to 
the Union Loan and Trust Company of 
$35,000, only to the extent that we have been 
advised in a general way, as stated in my 
previous letter, that it is supposed to come 
from the profits arising from the agency. 
You are further informed that at this writ- 
ing Mr. A. E. Richards has no connection 
with this company in any capacity whatever, 
nor with its Eastern agency: and it was 


never contemplated by the management of | 


this company that Mr. Richards should be 
elected to any position whatever. 

There are several points in connection 
with the deal which appear to be unex- 
plained, but it has not yet developed 
that the Iowa Life has been guilty of 
any very sharp practices, the Atlanta pa- 
pers to the contrary notwithstanding. 


Life Underwriters’ Association. 

Following is a copy of the constitution 
adopted by the Life Underwriters’ Asso- 
ciation of Cincinnati. It will be seen 
that there is nothing in it which can con- 
flict with any man’s opinions, the idea 
being to simply have an article which 
would cover only the ordinary contin- 
gencies, leaving the rest to the legislation 
of the association. 

ARTICLE I. 
Name. 

The name of this Association shall be 7he 
Life Underwriters’ Association of Cincinnati. 
ARTICLE II. 

Object 

The object of the Association shall be the ad- 
vancement of the best interests of Life Insur- 
ance and the promotion of a high standard of 
business methods, as well as true friendliness 
and courtesy among the representatives of the 
various companies. 
ARTICLE III. 

Membership. 
Active. 


SECTION 1. Regularly accredited 
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agents and persons actively connected with 
Legal Reserve Life Insurance Companies doing 
business in the State of Ohio shall be eligible to 
active membership. 

Sec. 2. Honorary. Officers and Medical Ex- 
aminers of Legal Reserve Companies, members 
of the Insurance Press, and others identified 
with Life Insurance work of Legal 
Companies shall be eligible to honorary mem- 
bership. 

Src. 3. Applications. Applications for mem- 
bership shall be made in writing to the Board 
of Trustees and if approved by them shall be 
reported to the Association by the names of 


Reserve 


candidates being placed on the notice of the 

next regular meeting after such approval. Ap- 

plicants shall be voted for separately and those 

receiving two-thirds of the votes cast shall be 
declared elected. 

ARTICLE IV. 

Offic ers. 
Section |. “lection. The 
Association shall consist of a 


officers of the 


President, Vice- 














MILLARD W. MACK, 


Secretary Life Underwriters’ Association 
of Cincinnati. 


President, Secretary-Treasurer and a Board of 
Trustees of six members, all of whom shall be 
elected by ballot at the annual meeting Three 
members of the Board of Trustees first elected 
shall hold office for the term of one year and 
three for the term of two years, and at each 
annual meeting thereafter three members shall 
be elected for the full term of two years. Not 
more than one representative of any Company 
shall be a member of the Board of Trustees. 

Sec 2. Duties. The duties of the Execu- 
tive Officers shall be the same as are usual in 
similar organizations. The Trustees 
shall perform such duties as are prescribed by 
the Constitution, or that may hereafter be as- 
signed to them. 


Board of 


ARTICLE V. 
Vacancies. 
Vacancies shall be filled by election at the 
first regular meeting after such occurrence, 
upon due notice. 


ARTICLE VI. 
Delegates. 
Delegates to the National Association shall 


| be elected at the annual meeting by a vote of 


| Marvin considers libelous. 


the Association, but not more than one repre- 
sentative of any company shall be eligible as a 
delegate. 
ARTICLE VIL. 
Meetings. 
Section 1. Regular. 
of the Association shall 


The regular meetings 
be held each month 
from October to June inclusive, at such time 
aud place as the Association may direct. 

Sec. 2. Annual. The annual meeting shall 
be held in the month of February at which 
time all officers shall make full report of their 
proceedings during the past year. 

ARTICLE VIII. 
Voting Privilege. 

Voting or balloting shall be done by offices, 
each office represented at any meeting being en- 
titled to but one vote. 

ARTICLE IX. 
Dues. 

Each office shall be assessed for dues $10.00 
per annum, payable semi-annually in advance, 
commencing in the month of February. 

ARTICLE X. 
Quorum, 

Representatives of five different offices shall 

constitute a quorum. 
ARTICLE XI. 
Amendments. 

Amendments to the constitution shall require 
a two-thirds vete; due notice in writing of the 
intention to propose an amendment haying been 
mailed to each and every member, not less than 
ten days prior to the meeting at which such 
amendment shall be voted upon. 


ARTICLE XII. 

Order of Business 
Reading minutes. 
Unfinished business. 
Reports of officers. 
Reports of committees. 
Balloting for new members. 
Election of officers. 
New business. 


American Union at Detroit. 

Quite a little squabble appears to have 
taken place in Detroit between the 
general agents of the American Union 
Life. As a result of the publication of 
certain articles, the Detroit /ree Press 
will be sued for $25,000 libel by Fred. 
Marvin, general agent. John Heffron 
and Fred. Marvin are both general agents 
at Detroit of the American Union, with 
separate contracts, though both are in 
the same office. It is said Mr. Heffron 
charges Mr. Marvin with irregular 
practices in regard to transactions with 
premium notes, and the /ree Press 
made positive assertions which Mr. 
Mr. Marvin 
has the full confidence of Superintendent 
of Agencies Sanborn and the company, 
and his contract has just been renewed 
for another year. 


Mutual Benefit State Agency. 
Owing to the death of Robert Simp- 
son, L. D. Drewry, superintendent of 
agencies of the Mutual Benefit Life is in 
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Cincinnati in the interests of the com- | 
pany. It is expected that he will ap- 

point Frank and Robert Jr., general | 
agents for Southern Ohio, and possibly 

for the whole state. The company’s 

contract is understood to have been with 

Robert Simpson, who admitted his sons 

to partnership. 


Clearing Company [lay Go out. 

St. PAuL, March 17.—-It is rumored 
that negotiations are on between the 
Security Trust and Life Insurance Com- 
pany and the Life Insurance Clearing 
Company of St. Paul for the reinsurance 
of the latter in the former. The rumor 
is based in part on the fact that Manager 
George B. Luper of the Security is now | 
in this city. 


Will Get Married. 

Thomas D. Poole, the enterprising state | 
manager of the Royal Union Mutual Life 
Irsurance Company at Cincinnati, will 
take a short vacation next month and | 
return to his old abiding place in Phila- 
delphia, where he will be married to 
Miss Marie C. Horn, a charming Quaker | 
City young lady. Mr. Poole approaches 
the altar of Hymen with the best wishes 
of the OHIO UNDERWRITFR and a host 
of other friends. 

LIFE NOTES. 

The Elks’ Mutual Life Association has 
been organized at Terre Haute, Ind. 

H. S. Herzog succeeds E. O'Connor 
as Cincinnati manager of the Mutual 
Reserve. 

H. H. Muller, general agent of the 
Prudential appoints Albert E. Hutson at 
Bethel, Ohio. 

Godfrey W. Braham is a new special 
agent of the Aitna Lite at Cincinnati 
under Collin Ford. 

I. Plummer, of Baltimore, Ohio, has 
been appointed special agent of the Pru- 
dential Insurance Co. 

The Michigan Liquor Dealers’ Pro- 
tective Association, of Detroit, one of 
the few liquor dealers’ insurance associa 
tions in the country, has been placed in 
the hands of a receiver. 

E. H. Miller, one of the best special | 
agents in the Cincinnati office of the 
New York Life, has resigned to take a 
contract with L. C. Lawton & Son, state | 
agents of the Mutual Life. 

The Bankers Assurance Company, of | 
Chattanooga appears to be starting out | 
well and to have a prosperous future | 
before it. It has already secured over | 
half a million of insurance. Leading | 
citizens are putting up money and will 
make it a success. 

Mr. A. O. Burchardt, formerly special | 
agent for the ordinary department of the | 
Prudential, has resigned to take the | 
management for Hamilton County = 
the Bankers’ Alliance of California, of 
which Foreman & Schaber, of Bucyrus, | 
are state agents. Mr. Burchardt, while 

| 





with the Prudential, was with Superin- 
tendent Strang, and it is understood did 
a good business. 
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IN OHIO FIRE CIRCLES. 


There was much surprise manifested 
when the news came that the four local 
board commissions of the Western 
Union had been abolished and a central 
“governing committee,” with unlimited 
powers and headquarters at Chicago, 
substituted. Not for years have any of 
the semi-annual meetings of the union 
been the scene of so much action and 
fraught with so radical results as this. 
Many managers went to St. Louis with- 
out suspicion that the move of centraliz- 
ing the commissions was contemplated. 
The action of the union means that 
a thorough overhauling and general 
change in the system of its operations 
will be instituted. Commission One, 
consisting of F. C. Bennett, chairman, 
H. M. Magill, J. M. DeCamp, Benjamin 
Marot, Milton Dargan, John B. Castle- 
man, J. F. Downing, and J. O. Wilson, 
secretary, having jurisdiction over a cen- 
tral territory, thus stands abolished. The 
new central committee of nine members, 
seven of whom are Chicago managers, 
has but one old representative from the 
Iocal Board Commission No. 1, Mr. 
Magill. 


The new governing committee consists 
of the very flower of managerial talent in 
the Western Union. The selections 
were made with the greatest care and de- 
liberation, and with all the ponderous 
machinery of four separate Organizations 
removed and a new powerful body in 
place, organized for quick action, the 
union is undoubtedly in a position to do 
better work than ever before. There is, 
in fact, good need of this. Non-union 
competition and other matters were 
rapidly making the union a nonentity 
and drawback to the companies instead 
of an assistance. Whether the new ar- 
rangements will improve matters remains 
to be seen. There is certainly a great 
advantage in being able to start witha 
clean slate and all scores wiped off. The 
governing committee has a big work be- 
fore it, as after preliminary arrangements 
are completed radical changes in several 
directions will be necessary. Here are 
the members of the committee: J. W. 
G. Cofran, of the Hartford, chairman; 
Eugene Cary, of the German American ; 
J. S. Belden, of the London & Lanca- 
shire; Fred. S. James, of the National; 
H. M. Magill, of the Phoenix; J. H. 
Washburn, of the Home; Law Bros., of 
the Royal; D. C. Osmun, of the Impe- 
rial, and W. J. Littlejohn of the North 
British & Mercantile. It will be seen 
that seven of the nine members are from 
Chicago, which makes that city the 
centre of power in union affairs. Asa 
matter of fact, it is said, the members of 
Local Board Commission No. 1, at least, 
will be glad to be relieved from the oner- 
ous duties of the institution. The work 
has been a constant worry to them, and 
as they were merely the arm of the union 
anyway, it really entailed many thankless 
duties. It is understood the change is 


made with the full approval and consem. 


of the member of Commission One. 
Ohio, being an as-compact state, is not 
affected in the same way as other states, 
but in these states it is believed that the 
field men will be given charge of rates 
and other board matters to a greater de- 
gree than they have ever heretofore en- 
joyed. This will be hailed with delight 
by the specials generally who are willing 
and anxious to have their abilities tried 
in this way. 

The local board commission head- 
quarters are in the tna building on 
Vine street, Cincinnati, Mr. J. O. Wilson, 
the veteran underwriter, being secretary 
and in charge. It is expected that the 
effects of the office will be removed to 
Chicago, though no information has yet 
been received to this effect. Mr. Wilson 
has discharged his duties very ably and 
will doubtless be provided for in some 
way. He is a gentleman of long expe- 
rience in fire underwriting. His paper 
before the last meeting of the Fire Un- 
derwriters Association of the Northwest 
was a production of reminiscences and 
anecdotes of the old days, such as could 
hardly have been compiled by few other 
living men. 

The Washington, of Cincinnati, had a 
narrow escape on the recent Chase- 
Sanborn loss at Chicago. Two hours 
before the fire occurred the assured 
brought back the policy to the Chicago 
agent, N. J. Bennett, with instructions 
to cancel. President Emerson is there- 
fore hugging himself to the tune of 
$1,500. 

There have been many rumors as to 
how the Cleveland Fire Insurance Com- 
pany came to be started, and it was 
pretty generally known that W. M. 
Hahn had more to do with it than any 
other member of his firm, but if a story 
recently published in the Washington 
Post is true, Mark Hanna was the one 
who first suggested it. As the story 
goes Mr. Hanna has always desired that 
J. L. Bottsford, of Youngstown, should 
secure the position of marshal of the 
district of Columbia, and that he side- 
tracked Hahn with the promise of taking 
stock in an insurance company which 
he suggested that Mr. Hahn organize. 
He is said to have advised that inasmuch 
as the Washington position was only 
good for four years, anyway, running an 
insurance company would be much 
better. As the ost says, Mr. Hanna 
said to Mr. Hahn some time ago: 

““Now, you have been insurance commis- 
sioner under Gov. McKinley for four years 
and know all about the ins and outs of the 
business—why dont you organize a company 
on your own hook and have something you 
can depend upon, instead of leaning on the 
uncertainties of office-holding ?’’ 

The magnitude of the proposition rather 
staggered Col. Hahn, but Mr. Hanna fol- 
lowed up his proposition with something 
more substantial than what Hahn was at 
first disposed to regard as a Col. Sellers’s 
outline of fortune-making. ‘I'll take stock 


| in your company,” said the big Cleveland 
' man, “and there’s Myron Herrick and a 











whole lot of other fellows who will help you | 


out, I know.”’ 

The company was formed, Mr. Hanna 
took stock, as he promised, and so did 
Myron Herrick and the “other fellows,”’ 
and that is the reason Col. Hahn will not 
be marshal of the District. 


This story has gone the rounds in 
Ohio insurance circles before, but had 
not been considered authentic enough 
to warrant publishing. 


Recent developments go to show that 
the programme as outlined by Messrs. 
Hanna and Hahn, has been changed so 
as to be almost unrecognizable. There 
have several times been rumors that Mr. 
Hahn has lost his prestige as an insur- 
ance man with Mr. Hanna, and that 
Hanna has gone back on his promise to 
take stock in the company which was 
organized at his suggestion. It is even 
whispered in political circles that Hanna 


and Hahn are no longer warm friends. | 


Certain it is that serious drawbacks to 
the completion of the organization of 
the Cleveland Fire have been encoun- 
tered. The statement that J. J. Sullivan 
has severed all connection with the 
concern, applies also to Hanna, Herrick 
and others in the political ring, who 
really made up about all there was to 
the scheme at first. The theory of the 
deal in regard to Mr. Hahn taking the 
marshalship at Washington is that Mr. 
Hanna wanted to sidetrack him politic- 
ally; that with this idea in mind he pro- 
posed that he enter permanently into 
the insurance business; that after he 
had got him well started in the organiza- 
tion of a company, he was everything 
but pleased with the way a company 
backed by him was received by the 
insurance fraternity, and that an investi- 
gation caused him to conclude that the 
company would probably not be re- 
ceived into the best insurance circles ; 
he therefore withdrew his support. If 
Mr. Hahn insists on staying in politics 
he may or may not secure the marshal- 
ship of the District of Columbia. If 
the efforts now being made in the east 
to secure part of the capital of the Cleve- 
land Fire, are successful, Mr. Hahn may 
see fit to continue an insurance man; 
otherwise the Republican party will 
probably be called upon to fulfill its 
obligations to him. 


Every paper in the state of Ohio having 
Associated Press dispatches has pub- 
lished sensational articles regarding the 
action of Attorney-General Monett in 
bringing suit against the Home and 
other companies for alleged violation of 
the anti trust law, and they invariably 
dignify Mr. Squire and the Lloyds, by 
calling it a fight between them and the 
regular companies in the combine. The 
fact of the matter is said to be that the 
Associated Press representative at Col- 
umbus is a warm advocate and friend of 
Messrs. Squire and Hahn, and is taken 
into all their confabs and confidences, 
in return for which he colors his reports 
in their favor. His unfair reports and 
biased statements have become the talk 
of the state in the various insurance 
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offices, and if the Associated Press does | 
not soon take some action to insure fair | 


treatment, it is stated that influences 
will be brought to bear to secure a new 
Columbus representative. Mr. Squire 
and the Lloyds are getting enough 
advertising out of the affair to almost 
warrant them in looking around for a 
bright young man to engage as an 
attorney, or something. 
++ oo 

Through the vigilance of W. M. Mon- 
roe, a gigantic scheme for swindling the 
Hamburg-Bremen in wholesale fashion 


has been unearthed. On March 3, ac- 


cording to the /xfer-Ocean, he found | 


that the Terry Engraving Company, of 


Columbus, was printing an order for | 
10,000 policies for the Hamburg- Bremen. | 
He at once suspected something was | 


wrong and wired his manager in New | 


York, who lent assistance to the Ham- 
burg-Bremen in trailing the swindlers. 


It was developed that Charles C. Smith, | 


local agent of the Hamburg-Bremen at 
Pleasantvile, N. Y., had given the order, 
and he is now in jail. The scheme is 
supposed to have been to issue policies 
all over the country and collect the pre- 
miums, without, of course, the knowl- 
edge of the company. Columbus was 
selected as the place to have the printing 
done in view that the Hamburg-Bremen 
is not authorized in the state. 


George [. Fisher’s Company in Ohio. | 


The Palatine is now ready to begin 
business in Ohio, and Manager Fisher's 
special agents are busily engaged in 
placing agencies. Mr. Fisher will have 
little trouble getting for the Palatine the 


best going. The company is a most de- | 
sirable one for agents, and while the field 


is being pretty well covered by new 
companies, his personal popularity and 
the company’s own merit will be a great 
advantage. Mr. Fisher’s insurance ca- 
reer, brilliant but steady and well-earned, 
began in a local agency at Painesville, 
where he first took a position as clerk in 
the office. Afterwards he becamea part- 
ner in the business, later special agent 
for the North America, with L. J. 
Bonar, and also an employe in J. F. 
Downing’s office, leaving the North 
America to take a prominent field posi- 
tion. Stilla young man, he occupies a 
managerial position with a large com- 
pany and important territory, and has al- 
ready attained a prestige not usually 
reached by commonly called successful 
and much older men The agents in 
Ohio will extend he and his company a 
hearty reception. 
Some of the Evidence. 

Part of the evidence of the Attorney 
General in his suit against the companies 
for maintaining a combine to uphold 
rates is understood to be the foilowing 
circular, issued by the Cleveland board 
February 24th, ‘‘to fire insurance com- 
panies and managers represented by 
members of the Cleveland Board of Un- 
derwriters”’ : 

Gentlemen—In January last you were of- 


ficially informed that the daily report stamp- 
ing system would go into effect in the Cleve- 
land board February 1. We are pleased to 
report that members controlling ‘0 per cent 
of the entire business of the city are report- 
ing through this department. 

Through a misunderstanding, as we be- 
lieve, of the true situation here, a few com- 
panies are said not to be in sympathy with 
the movement. 

The members not reporting, being thus 
fortified, are awaiting developments. The 
object of this report is two-fold; first, to re- 
veal the above facts; second, to show that 
there is no good reason why any company 
should object to the rates shown on their 
Dailies being veritied from our board office. 

The stamping office is placed in a sepa- 
rate room, a portion of which is shut off bya 
door which is locked from the inside, and no 
person is allowed to enter save the stamping 
clerk, who is thoroughly competent and has 
the confidence of every member without 
question. To meet the requirements of cer- 
tain companies, that their Dailies be for- 
warded without delay, we give them assur- 
ance that no Dailies will be held over night 
if presented with a request to 

FORWARD ON THAT DATE. 

This system was not adopted until it was 
apparent to every. loyal member that radical 
measures of some sort should be introduced 
to save Cleveland from a rate-cutting war. 

With this plain statement of the situation 
here, we believe that every company repre- 
sented by our members will see it greatly to 
their advantage to have their Dailies go 
through our stamping department, and we 
feel equally certain that no member can rea- 
sonably expect to enjoy the privileges of 
membership in our association who refuses 
to comply with this requirement. 

Should you be in possession of evidence in 
variance with these statements, which in 
any degree has prejudiced you against this 
system, we ask you to kindly investigate for 
yourself and render us assistance by co-op- 
erating with us in saving the important in- 
surance interests of Cleveland from utter 
demoralization. Yours very truly, 

C. A. Muerman, president; Belden Sey- 
mour, Harry Hopkinson, O. M. McAninch, C. 
L. Douglass, C. X. Schlaudecker, executive 
committee. 


The O'Neil Law. 

The following is a copy of Section 
3659, of the Revised Statutes of Ohio, 
commonly called the O’Neil law, under 
which the recent suits of ouster of 
Attorney-General Monett against the 
Home, St. Paul, Western of Toronto, 
British America, Fire Association, Cale- 
donian, London & Lancashire, Liver- 
pool & London & Globe, North British & 
Mercantile and others, have been brought. 
The law has no reference to state com- 
panies, and it will also be noted that it 
refers only to companies and does not 
prohibit agents from forming boards for 
regulating the business on their own 
account and upholding equitabie rates. 
The companies’ reply to the suit will 
probably be that it is the agents that are 
running the rate-making boards, and 
not the companies: 

Section 3659. If any such company, as- 
sociation or partnership doing business 
within this state make an application fora 
change of venue or remove any suit or action 
wherein such company has been sued bya 
citizen of this state, now pending or here- 
after commenced in any court in this state, 
to the United States District or Circuit 
Court, or to any Federal Court; or shall 
enter into any compact, or combination with 
any other insurance companies, or shall 
require their agents to enter into any com- 
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pact or combination, with other insurance 
agents or companies, for the purpose of 
governing or controling the rates charged 
for fire insurance on any property within 
this state, (providing that nothing herein 
shall prohibit one or more of such companies 
from employing a common agent or agents, 
to supervise and advise of defective struc- 
tures, suggest improvements to lessen the 
fire hazard and to advise as to the relative 
value of risks), the superintendent of insur- 
ance shall forthwith revoke and recall the 
license or authority to it to do or transact 
business within this state, and no renewal 
of authority shall be granted to it for three 
years after such revocation, and it shall 
thereafter be prohibited from transacting 
any business in this state until again duly 
licensed and authorized. 





The Home’s Announcement. 

In view of the advertising which the 
Home Insurance Company of New York 
is undergoing from its being defendant 
in the suit brought against the com- 
panies by the attorney-general for alleged 
violation of the anti-trust laws, Henry 
Fowler, state agent, has issued the fol- 
lowing circular over the signature of 
John H. Washburn, vice-president : 

You may have read a statement in some 
newspaper that a suit has been commenced 
here against the Home Insurance Company. 

Lest some of our agents should be dis- 
turbed by the statement, it is deemed best 
to advise you that the company’s business 
will not be interfered with, as the Home has 
not in any way or manner violated the laws 
of the State, as will clearly appear should the 
case ever come to trial. 

The Home has appointed one of the 
best firm of lawyers in Ohio, to defend 
its case, that of Harrison, Olds & 
Henderson, of Columbus, and is prepar- 
ing to knock out the law as unconstitu- 
tional, providing it is construed to cover 
the fire insurance business as now con- 
ducted in the state. 

Home Mutual Appointments. 

Charles J. Herfold, special agent of 
the Firemans Fund Insurance Company, 
has made the following appointments for 
the Home Mutual: At Columbus, Rich- 
ard H. Gardner; at Newark, H. D. Mur- 
phy; at Mt. Vernon, Henry W. Jen- 
nings; at Springfield, F.G. Ockender. 
The company goes only into cities and 
better towns. 


Saginaw Valley Planting. 

Special Agent Tripp, of the Saginaw 
Valley, is now in Ohio placing agencies 
for the company, which will do a general 
business throughout the state. The com- 
pany will have little trouble getting in 
even the smallest towns, as it makes a 
specialty of insuring manufacturing and 
other commonly called hazardous risks. 
There is a great demand for safe compa- 
nies of this kind, and the Saginaw Valley 
is a decided acquisition to any agency 
with a mercantile clientage. 


English-American Underwriters. 

John Hoover, special agent of the 
London & Lancashire and English Amer- 
ican Underwriters, has so far appointed 
Henry O'Kane, agent at Columbus, N. 
Portz at Fostoria, J. S. Kountz & Son at 
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Toledo and Myron C. Long, sole agent 
forCincinnati The partnership between 
Long & Waterhouse has been dissolved, 
both having decided to go it alone. Mr. 
Long has engaged a competent and 
experienced office assistant to look 
after his fire business, and he will 
hereafter push his general agency of 
the tna Life, Accident Department, and 
the English - American Underwriters, 
jointly. Mr. Waterhouse has about 
made arrangements to secure the sole 


_ agency for a liberal writing company, 
| and will probably open an office on the 


| street shortly. 


Both the above gentle- 
men are popular among the agencies, and 
will be accorded a warm welcome. 


Dayton Dwelling Business. 


In THE OHIO UNDERWRITER’S review 
of Dayton, last issue, in trying to show 


| the extent to which the local companies 
| had secured the preferred business, the 
| remark was made that if the truth were 


known, it would probably be found that 
very few outside companies could show 
over $100 in dwelling premiums. One 
of the leading agents takes exception in 
the following : 

In March 4th number you say: ‘The fact 
is, if the truth were known, there would be 
few companies other than the locals that 
could show $100 worth of dwelling business 
for last or any other year.’’ You are away 
off, I fear. This agency has not less than 
$300 dwelling policies on its books, and I pre- 
sume other agents can show a share of that 
class of risks. GEM CITy. 


At Bellefontaine. 

The local board at Bellefontaine has 
been reorganized and Mr. Corry elected 
president, Frank Defrees vice-president, 
and A. J. Miller, secretary. Cory L. 
Lane has acted as secretary for a long 
time heretofore, but it is understood one 
or two agents refused to come in as long 
as he held that position, so in the inter- 
ests of harmony he withdrew. Itis now 
expected that Worthington Kantzman, 
who succeeded to the Aiken agency, and 
E. P. Chamberlin, are willing to enter 
the fold. 


Companies admitted. 


Companies that were admitted to Ohio 
since our last issue are the Eastern In- 
surance Company of New York: Capital 
$200,000, assets $387,105 35, surplus 
$127,127.25; Palatine Insurance Com- 
pany, Limited, of Manchester, England, 
George M. Fisher, Manager, Chicago: 
Assets $2,851,544.71, net surplus $929,- 
425.84. The Palatine, as a foreign com- 
pany, deposits $100,000 with the state 
for the security of Ohio policy-holders. 


Ohio Agency Appointments. 


The following agency changes and 
appointments have recently been made 
in Ohio: 

British America—Durey & Eggleston, 
Geneva; Worthington Kantzman, Belle- 
fontaine. 


Caledonian — Changed at Hamilton 


1] 
from Moore, Parrish & Co. to Chas. J. 
Parrish. 

Eastern, N. Y.—George H. Olmstead 
& Co., Cleveland. 

German Alliance—Fred W. Buckley, 
Columbus; S. D. Wyatt, Prospect; J. 


| B. Clingerman, Springfield; Harry Gil- 


lespie, Dayton. 
Girard—Franklin O. Batch, Bellefon- 


| taine; Durey & Eggleston, Geneva. 


Franklin, Pa.—Seelbach & Schnauffer, 


| Cleveland. 


Orient—D. D. Sigler, Piqua, from A. 


| T.. Pence. 


Pacific—Reed & Smith, Kent. 
Palatine—E. P. Keeler, Painesville. 
Schuylkill — Douglas & Houston, 
Mansfield; W. H. Daggett, Hamilton. 
Sun—C. S Thomas & Co., Wilming- 


| ton. 


| decided against the company. 


Western, Ont.—Durey & Eggleston, 
Geneva. 


Vacancy Clause Knocked Out. 
In the Common Pleas Court at Marion 
a case affecting the occupancy clause was 
The Ohio 


| Insurance Company of Dayton insured 


the property of Philip Retterer, but at 


| the time of the fire the premises had 


been vacated without securing a vacancy 
permit. The verdict was for $500 with 
interest. The plaintiff first lost his case 
in the Common Pleas Court, then in the 
Circuit, but won in the Supreme Court, 
and has now won again in the Common 
Pleas Court. 
OHIO FIRE NOTES. 

The Farmers’ Mutual Insurance Com- 

pany of Marietta has been organized. 


Worthington Kantzman has purchased 


| the J. P. Aiken agency at Bellefontaine. 


| ciation 


The Farmers Mutual Cyclone Asso- 
is a new company at Norton 
Centre. 

Miss Genevieve White, of Gallipolis, 
has been appointed to a clerical position 


in Commissioner Matthews’ office. 





George W. Gano, of Cincinnati, has 
received policy-writing agencies of the 
Ohio Farmers and Nortwestern National. 

The German-American Mutual Fire 
Insurance Company of Sutton and Ches- 
ter townships has been incorporated at 
Pomeroy. 

L. L. Moyer, the well-known travel- 
ing agent of the Ohio Farmers’ at Lodi, 
will shortly remove his headquarters to 
Wooster, Ohio. 


The Greenwich has appointed Charles 
M. Vogel special agent for Ohio, In- 
diana, Kentucky and Tennessee, with 
headquarters at Cincinnati. J. P. Hub- 
ble will have Illinois, Wisconsin, Mich- 
igan and Missouri. 

The companies on the Diamond Port- 
land Cement loss at Middlebranch, placed 
by Jordan, Lovett & Co., of Boston, are : 
State of Pennsylvania, Manufacturers’ & 
Merchants’ of Illinois, Quebec, Ger- 
mania, La., and Cincinnati. 
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AMONG GASUALTY MEN. 





Developments of the past week in re- 
gard to the Guarantors are decidedly 
against the company. In fact it looks 
very much now as though it would not 
stand the strain much longer. It ap- 
pears that the only hope for the com- 
pany is an immediate reorganization and 
a complete change in the administration 
of the affairs. We come to this conclu- 
sion with regret, because there are cer- 
tain qualities in Mr. Loper which we 
greatly admire, but which, unfortunately, 
cannot be of any assistance to him in 
making a success of the Guarantors. His 
fight has been a long one and his record 
brilliant in the light of meteorical grand 
stand plays and Napoleonic moves. 
The difference between he and Napoleon 
is that the French general never did 
anything startling or sensational without 
having something up his sleeve which 
always justified him. Napoleon never 
relied on a card unless it was in his hand 
or under his cuff, but Loper bets on the 
whole deck and counts on the “draw.” 
A persistent bluffer may succeed for a 
while, especially such a brilliant one as 
Mr. Loper, but the show down comes 
sooner or later, and that is what is now 
coming quickly to the Guarantors. We 
very much fear that the Guarantors will 
not weather the ordeal which is now 
upon it. 


During the past week action has been 
taken by the various state departments 
which precludes the suspicion that the 
“companies in the trust’ are back of a 
movement to undermine public confi- 
dence and wreck it. Too many of them 
are of the same opinion to allow harbor- 
ing this insinnuation any longer. Last 
Friday Commissioner Matthews of Ohio, 
after a lengthy correspondence and a full 
investigation, notified the company that 
he would not renew the license. The 
Ohio department has never before taken 
action like some other departments, and 
its decision is significant. Ohio, too, 
has a $50,000 deposit of the Guarantors. 
It is understood that Mr. Matthews’ de- 
cision was based in part on his inability 
to account for the transaction whereby 
the $300,000 capital was paid in and 
afterward transferred tothe surplus. Mr. 
Matthews comes to the conclusion that 
the capital of the Guarantors is largely 
impaired, and this is the basis of his 
action. 


Last week the New York Insurance 
Department notified the company that 
its license was withheld until certain 
questions could be answered, and that it 
would have to discontinue writing new 
and old business for the time being. The 
company immediately announced in the 
Fournal of Commerce that its patrons 
could secure pro rate instead of short 
rate cancellations if they desired. A very 
large portion of the business in New 
York state, and the refusal is a serious 
blow. Commissioner Giddings of Mich- 
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igan has also refused a relicense, as have 
several other states. The affairs of the 
company are verging to a crisis. 


The incorporation of the National 
Surety Company of New York, to take 
over the business of the National Surety 
of Kansas City was a great surprise to 
surety men. It is not known whether 
the Kansas City headquarters will be 
broken up, and everything operated from 
New York, or not. It is generally be- 
lieved that a very important office will 
still be maintained at Kansas City. The 
company has heretofore done business in 
New York, in fact it was hardly in a po- 
sition to enter on account of the deposit 
law, and the present change is ascribed 


_in part as a shrewd move to enable the 
| company to operate in that most important 


state. It is hinted that A. A. Mosher, for- 
merly vice-president of the National, who 
moved to New York to take the eastern 
managership of the Pacific Mutual Life, 
rendered some assistance in planting the 
idea among New York business men. 


Nothing has yet been heard as to how 
the internal fight in the United States 
Casualty is comingon. It is understood 
that W. D. Chase and W. H. Cheese- 
brough, Jr., who were not the best of 
friends when they were with the com- 
pany, have rather made up and that 
their combined efforts are now directed 
to ousting the present officers with a 
view to securing joint control. The idea 
is gaining that they will be successful, 
and they seem to have a majority of the 
best wishes of the friends and agents of 
the company. Mr. Cheesebrough’s 
father, or even he himself, is amply 
able to buy the company outright, and 
in fact it is whispered that if Cheese- 
brough and Chase do not secure control, 
the Cheeesebroughs will start a new 
company of their own. In any case the 
thing to do is to settle the quarrel one 
way or another at once, as the tendency 
is toannoy agents and unsettle business. 


The fact that Mr. Squire, of Cleveland, 
has assumed the managership of the 
Guarantors, explains the little incident 
of his recent “annoymous’”’ attack on the 
Travelers in the Cleveland daily press. 
Before the annual meeting of the Hart- 
ford company, a most virulent attack 
appeared, insinuating that the Travelers 
was having serious trouble at the home 
office and that it would probably dis- 
continue its liability department. In 
the same issue this paper noted the fact 
that Mr. Richard F. Loper was authority 
for the statement that the Travelers 
would probably discontinue its liability 
department. The fact that Mr. Squire 
is now Mr. Loper’s agent is pretty good 
evidence that both reports emanated 
from the same source. Mr. Squire is 
not believed to have much love for the 
Travelers, and he was evidently prepar- 
ing for the time when he would be one 
of its competitors. 


Commissioner [latthews’ Letter. 
The Guarantors’ Liability Indemnity 


| 


Company of Philadelphia was refused re- 
newal of license by the superintendent 
of Ohio on March 12 in the following 
letter addressed to Richard F. Loper, 


| manager: 


“DEAR SIR: 
“After a careful consideration of your last 
statement and other papers and explana- 


| tions filed with this department, I have de- 


cided not to license the Guarantors Liability 
Indemnity Company to do business in the 
state of Ohio for the current year. My rea- 
sons for such action briefly stated are these: 

“After making the deductions of assets 
that we cannot admit, namely: 


| Bills receivable......... ...$ 6,802 81 
Agents’ debit balances. 8,768 02 


| 
| 





Due for reinsurance.. 
Returnable on agreed settlements 
Officefurniture 


L5S.844 98 
36,463 00 
29,318 65 

MOONE =. s cs bs alos $240,197 46, 
and adding to liabilities $300,000 reported 
‘Received as subscribed surplus,’ I find that 
not only your ‘stated surplus’ of $301,774.50 
has disappeared, but that your capital stock 
has been impaired more than thirty per Cent. 
Therefore, by reason of the present finan- 
cial condition of your company I deem it to 
be to the best interest of its patrons residing 
within this state that a re-license be refused 
the Guarantors Liability Indemnity Com- 
pany to continue business in the state of 
Ohio for the current year. 

Yours truly, 
W.S. MATTHEWS, Superintendent.” 





Parasite Removed. 

According to the /zsurance S/Terald, 
the officers of the National Accident So- 
ciety have cancelled the company’s con- 
tract with the Guarantee Agency Com- 
pany, a concern similar to the New 
Jersey Investment Company of the old 
United States Mutual. When inter- 
viewed, Secretary Barnum said that ‘‘the 
contract with the Guarantee Agency 
Company was simply a general agency 
contract. The Agency Company has 
been a great help to the National, as it 
has on several occasions advanced to the 
society money when needed. A young 
mutual company is very likely tq find it 
hard at times to meet agency expenses 
and pay its losses promptly. At the 
outset such a company as the Guarantee 
Agency may be of great assistance to a 
company beginning without capital. It 
advances money for agency expenses, 
and the drafts upon the company’s treas- 
ury are deferred. However, the Pitcher 
contract with the United States Mutual 
Accident left so bad an odor in the com- 
munity that adverse criticisms were 
made of our contract with the agency 
company. We were not willing that it 
should in any way »e an obstacle to 
the progress of the society, and so the 
contract was cancelled and the whole 
arrangement terminated.” 


The Indiana insurance department 
has relicensed the Guarantors. 

The American Surety has appointed 
Frank Brandon, at Lebanon, Ohio. 

P. C. Given and J. E. Applebaugh 
have opened a fire agency at Wooster, 
Ohio. 

The Standard Life and Accident has 


' petitioned the Michigan Legislature for 








Meme s 




















the right to do a fidelity and plate glass 
insurance business. 


George Brown, of Chillicothe, Ohio, 


has received the local agency of the | 
New England Mutual Accident Associa- | 


tion. 


Philip Buerkle and A. Lerman of 
Sandusky, Ohio, have gone into the fire 
business. 
of the American Union Life. 


Mr. B. F. Stahl, formerly manager of 
the Equitable at Harrisburg, Pa., has 
gone with Mr. Scott and taken the man- 
agement for northern Ohio of the Provi- 
dent Savings, succeeding, presumably, 
F. E. Spink. 


Mr. Buerkle is General Agent | 


W. Carter, superintendent at Logans- | 


port, Ind, of the Providential, is miss- 
ing, and it has been discovered that he 
swindled the company in making false 


reports of the death of policy-holders and | 


forging the certificates of the physician. 


George I. King & Son’s new office, at 
126 East Third street, is being fitted up 
in commodious style, and when finished 
will be one of the most attractive offices 
on the street. The firm represents the 
German of Freeport, Girard, Hartford 
and Broadway. 


A book which every local agent, who 


is interested in the theory of his busi- | 


ness, should read, is the ‘‘Universal Mer- 
cantile Schedule”, published by the 
Continental Insurance Company of New 
York. The company furnishes it to 
agents at cost of printing and binding, 
fifty cents. 


Moore Sanborn at Work. 


Moore Sanborn, superintendent of 
agencies of the American Union Life, is 
doing great work in getting that com- 
pany’s agency business in good shape. 
He is now on a trip of a month’s dura- 
tion through the West, and has made 
several important changes. He has just 
appointed W. S. Richardson, manager of 
the Massachusetts Benefit Life at Cin- 
cinnati, Georgia manager at his old 
home, Atlanta. George S. Obear, the 
present general agent, will remain with 
the company. Then he has made a good 
selection for Southern Illinois in Eugene 
M. Pavey, of Mt. Vernon, son of ex- 
Auditor C. W. Pavey, of Illinois. 
Reams & Manly, the former manager at 
New York of the Massachusetts Benefit, 
and Mr. Manly, late special agent of the 
Northwestern Mutual, have taken the 
Chicago general agency. Several other 
changes are in prospect, and Mr. San- 
born will soon have his field in good 
shape throughout. Mr. Sanborn carries 
a cane which he prizes very highly. It 
is the one which the late George Thorn- 
ton carried with him everywhere, and 
before his death he willed it to his life- 
time friend Sanborn, who was with him 
during his last illness in the Adirondack 
mountains. It is a memento of “one of 
nature’s noblemen,” which Mr. Sanborn 
would not part with for anything. 


THE OHIO UNDERWRITER. 


GENERAL FIRE NEWS. 





Ohio local agents may be interested in 
a suit which has just been brought at 
Bloomington, Ills., against the agency 
there of Johnson & Baker. The agency 
some time ago placed a policy in a 
company not authorized in Illinois, and 
which turned out to be irresponsible, 
and when the fire came recently the 
firm was sued for $500. 


+ 


It is a well-established fact that some 
union companies operating in the ex 
cepted cities of Covington and Newport 
are allowing more than fifteen per cent 
on whisky and other business written by 
these agents out in the state. One agent 
admitted that he was receiving the reg- 
ular commission on outside business, and 
he said there was no doubt nearly every 
agent was in the same position. At the 
same time it is known that several com- 
panies, at least, are adhering strictly to 
the rule. 


The resignation of Mr. W. W. Dudley 
last week as United States manager of 
the Manchester was followed imme- 
diately by the announcement of his se- 
lection as secretary of the new governing 
board of the Western Union, which will 
have headquarters at Chicago. It has 
been understood for some time that he 
would be asked to resign or that things 
would be made so uncomfortable for him 
that he would resign of his own accord, 
and the news was not unexpected. His 
appointment as secretary of the Union 
was not thought of, however, until the 
news reached St. Louis, where the Union 
was in session, and as he is a very pop- 
ular gentleman and a thoroughly first- 
class underwriter, his resignation came 
at just the right time to do him and it a 
service. It is the general opinion that 
no better selection could have been made 
outside of the fact that Mr. Dudley did 
not happen to have anything else in 
view. Ever since James Glen came over 
from England as assistant manager to 
keep tab on the American branch, a 
change has been expected, as it is under- 
stood he has been a constant irritation 
in the office. It would seem that if a 
foreign company has not enough faith in 
its American manager to give him full 
charge it is time to make a change. 
However, it is now understood that Mr. 
Glen will return whence he came, to 
England, and that the new manager, 
Mr. George W. Wensley, of New York, 
has the full confidence of the company, 
matters having been placed entirely in 
his charge. Mr. Wensley is a progres- 
sive, intelligent insurance man and has 
doubtless mapped out his lines for the 
campaign in a somewhat different man- 
ner than those on which the American 
business of the Manchester have been 
conducted in the past. The United 
States headquarters will be moved from 
Chicago to New York, although a west- 
ern department will be maintained, for 
which the branch manager has not yet 
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been appointed. The whole arrange- 
ment has turned out very happily. 


As the developments in the William 
Eaton, Wheeling, W. Va., case come to 
the surface, it becomes more and more 
evident that there is an organized band 
of incendiaries working in the west. 
The first suspicions of the companies 
are being realized and there is no doubt 
if the matter is pushed, astonishing dis- 
closures will be secured. The web 
appears to be weaving itself around F. 
G. Cowie, the “insurance detective’’ of 
Chicago, slowly but surely. His con- 
nection with the gang in some way is 
said to be assured. It is very evident 
that he has been working both ends— 
playing the insurance companies, and 
blackmailing the firebugs. It is believed 
that he is working in the interests of the 
firebug gang, while claiming to watch 
those of the companies. 


It is understood that but one company 
has received proofs of loss from Eaton 
on the Wheeling loss, and in this the 
loss is stated at though 
Wheeling merchants estimate the value 
of the stock at $300 and the fire damage 
at $165. The proofs to this one com- 
pany were evidently made out before 
the investigation, and Eaton now finds 
himself in the box in being unable to 
lower his claim, in view that the rule is 
that all proofs must be alike as to state- 
ments in regard to damage. It is ex- 
pected that he will make no claim, but if 
he does the companies are preparing to 
fight it, and at the same time make a 
resolute attempt to place behind the 
bars the alleged gang. It is not improb- 
able that a repetition of the famous New 
York cases may occur in the near future 
in the west. The Central Trading Com- 
pany, of Huntington, W. Va., which is 
understood to be a branch of the Eaton- 
Shippey-Swift-Smith-Cowie concern, has 
made an assignment. It is certain that 
the companies will not compromise on 
the Wheeling loss, and lively music is 
looked for soon. 


over $8,000, 


The effect of union legislation at St. 
Louis on Covington and Newport is not 
yet apparent, if there is any effect at all. 
Reports from the meeting are that these 
two cities were placed on the same basis 
as Cincinnati. Asthey had already been 
declared excepted cities, the action evi- 
dently refers to the conduct ot the local 
board. It is expected that either the 
local agents will continue to govern their 
affairs entirely or that the secretary will 
report to the Cincinnati local board, 
though maintaining, of course, separate 
organization. Ata meeting of the board 
a week ago Saturday, it was voted to 
continue Secretary Trame at least until 
the new constitution is adopted. The 
question is, who shall have the appoint- 
ing power—the agents themselves or the 
union. Many of the agents prefer that 
the secretary be selected by someone 
outside themselves, while Mr. Simrall 
and others feel that agents should have 
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full power. Heretofore local board com- 
mission appointed the secretary of the 
Covington and Newport Fire Associa- 
tion, but when the recent stand was 
taken that it had no authority, it was ad- 
mitted that such power as had been as- 
sumed was subject to the approval of the 
agents. The question will arise as to 
whom the secretary will make his re- 
ports. He has been making them volun- 
tarily to the commission, but now that it 
is abolished, it will be necessary either 
to have a financial board or report to 
the committee on large cities or the 
governing committee of nine. It is ex- 
pected that Mr. Simrall will come in 
when the new constitution is adopted, 


and if the agents are given independent | 


control of the board. 


OVERHEAD WRITING. 
Commissioner Comingore Is Said to 
Have Taken Decided Action. 

For some time past it has been under- 
stood that Commissioner Comingore of 
Kentucky has been ona still hunt for com- 
panies that have violated their pledges 
and the lawin writing whisky over the 
heads of local agents, and consequently 
not reporting the amounts for taxation. 
Rumors have been current as to the action 
of a certain company writing the policies 
in its Cincinnati office and having a 
clerk who worked in a dry goods store 
in Cincinnati, but who lived in Coving- 
ton, appointed agent in Kentucky to go 
through the formality and sign them. 
This, as is known, was necessary, as Mr. 
Comingore refused to license Mr. Runck 
and others when they applied. 

It has now leaked out that Mr. Com- 
ingore has taken very radical action in 
the cases of certain companies. About 
December 1, it is stated, he appeared at 
the office of the Milwaukee Mechanics 
at Milwaukee and requested, as Kentucky 
insurance commissioner, to examine the 
books. It is said the examination di- 
vulged that a very large amount of busi- 
ness had been written and not reported, 
and an investigation showed this to be 
the case for several years back. It is 
stated that he then and there collected 


some fifteen or sixteen hundred dollars | 


back taxes. The Buffalo German is said 
to have been another of the companies 
visited, and about eight or nine hundred 
dollars realized. Interesting occurrences 
took place at the offices of one or two 
other companies. It is known that the 
Buffalo Commercial, after the pledge was 
signed, accepted $5,000 lines from Cin- 
cinnati instead of its usual $2500, re- 
insuring half in the Buffalo German, 
which is admitted to Kentucky. Mr. 
Comingore threatened the penalty if 
this practice was not stopped, and rather 
than have any trouble his demands 
were acceded to. It is plain that a 
break of some kind will soon occur. Mr. 
Comingore is said to place a too strin- 
gent construction on the pledge to suit 
some. There are, besides, enough com- 
panies in Cincinnati, not in Ohio, to 
carry all and more than all the whisky in 


sight. L. F. Runck has any number of 
them, and nearly every agent has some 
arrangement. The Cincinnati agents 
argue that what business they do not get 


, does not go to Kentucky agents anyway, 


but to New York. The only recourse 
Mr. Comingore has against companies 
not authorized is to ‘‘nab” the adjuster 
when a loss occurs, and on bonded 
whisky, the value of which is determined 
and stationary, losses are usually ad. 
justed by correspondence, anyway. Mr. 
Comingore is advertising in the news- 
papers and by circular, requesting that 
agents mail or wire any information they 
may be able to secure, so that he can in- 
vestigate at once. 


The Eaton-Smith Affair. 


The alleged incendiary case at Wheel- 
ing, W. Va., as recorded in the last issue 
of this paper, has awakened much inter- 
est. A. B. Brode, a prominent agent at 
Huntington, writes as follows : 

I had a lively experience with the Central 
Trading Co., at this place, having written 
$7,500 for them in the Continental, Sun of 
London, and Philadelphia Underwriters. 
The Continental got onto them and can- 
celled off by wire and wrote me, so I took off 
the other two and had a ‘“‘brigazee’’ with 
Schmidt, or Smith, as a consequence. The 
fire at Mollie Kahn’s occurred the afternoon 
of Christmas day. I wasat home, and when 
the alarm was sounded I remarked to my 
family that ‘‘there went Mollie Kahn’s.”’ 
Going to the telephone, I called upand asked 
if that wasn’t Kahn’s place. They said they 
would see, and presently called me and said 
it was. I had declined to write the line. 
This is but another chapter in the story. 

Mr. Evans is a particular friend of mine, 
and Iam glad to see him so kindly com- 
mended in the affair. 





Five Hundred Reward. 


The National Board of Underwriters 
has offered $500 reward for the convic- 
tion of the alleged incendiaries in the 
William Eaton case at Wheeling, W.Va., 
particulars of which were given in the 
lastissue of this paper. It is to be hoped 
that A. N. Evans, who has done such 
skillful work on the case so far, will goa 
little further and secure the reward. 


The second annual meeting of the 
Kentucky local agents’ association will be 
held at Lexington, May 11. 

The W. A. Gaines Company of Frank- 
fort, Ky., is said to have placed a $2,000,- 
000 line with the Indemnity Exchange. 

It is stated that Milo D. Campbell of 
Branch county is Governor Pingree’s se- 
lection for the insurance commissioner- 
ship of Michigan to succeed Theron F. 
Giddings. 

Announcement has been made that 


round trip to the annual meeting of the 
National Association of Local Agents at 
St. Louis May 6 to 9. 

George W. Pohlman has been reap- 
pointed Ohio general agent of the Broad- 
way by the new management. This was 
one of the companies that C. B. Squire, 
of Cleveland, expected to get. 





THE OHIO FIRE LOSS. 


Notr.—Agents will confera favor by reporting losses, 
with companies and amounts 
130 West 


The Hoffmeister loss at 
Fourth street, Cincinnati, involved a loss 
of about $17,060 to the companies on 
stock. The insurance was $25,000, and 
Jonn Haggert, of the Western Salvage 
Wrecking Agency, was on hand with a 
good offer for the salvage, understood to 
have been $8,000, which was accepted. 
The Underwriters’ Salvage Company of- 
fered $7,500, and a local firm $2,500. 
The Western Salvage Company, from its 
magnificent equipment, is really in a po- 
sition to do better than any one else on 
work of this kind. The companies and 
amounts on the stock were: 

United States, $2,500; Reading, $2,500; Un- 
ion, Phila., $2,500; Sun, Eng., $2,500; Citi- 
zens’, $2,500; Milwaukee Mechanics, 32,500; 
Eureka, Cin., $2,500; Cooper, $2,500; North- 
western National, $2,500; Merchants’, $2,500; 
total, $25,000. 


The building was insured for $9,000; 
2,500 in the Royal, $5,000 in Cincinnati 
Equitable and $1,500 in the Concordia, 
on which the loss will not be over ten 
per cent. 


“Bic Four” 


ROUTE. 
BEST LINE TO AND FROM 


TOLEDO AND DETROIT. 


All Points in Michigan. 


CHICAGO. 
“White City Special.” 
Best Terminal Station. 


ST. LOUIS. 


Avoiding the Tunnel. 


BOSTON. 


Wagner Sleeping Cars. 


NEW YORK. 


Buffet Parlor Cars, Wagner Sleeping Cars, Private Com- 
partment Cars, Elegant Coaches and Dining Cars 





Be sure your tickets read via ‘‘ BIG FOUR.” 


E. 0. McCORMICK, D. B. MARTIN, 
Passenger Traffic Mgr. Gen. Pass. & Tkt. Agt 
CINCINNATI, O. 


PROMINENT AGENTS. 





MYRON C. LONG, 
Manager Southern and Central Ohio, 
——ACCIDENT DEPARTMENT, 
JETNA LIFE INSURANCE CO., 


CAREW BUILDING, CINCINNATI. 








H. C. MEAD, 


Manager Southern Ohio 


| THE SECURITY TRUST AND LIFE INSURANCE CO. 


railroads will grant one fare for the | 


St. Paul Building, 





Cincinnati 


H. N. RENO, 
District Agent 


STANDARD ACCIDENT INSURANCE CO.. 


500 Johnston Building, 
CINCINNATI, OHIO. 
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"SAGINAW VALLEY Qiiid FARMERS SLR 
Fireand Marine|nsurance Lo, 


SAGINAW, MICH. 








LE RoY, OHIO. 


Capital Paid-up......... $200,000.00 





RN cnn csiccnasisvaieisiipenteayy sotegiee $42,304.00 


FIRE, LIGHTNING AND TORNADG INDEMNITY. 
Agents wanted in all first-class Cities in Ohio. 


ADDRESS, 


J. P. SHERIDAN, Sec’y, 


SAGINAW, MICH. 





ORGANIZED IN 1848. 





The Ohio Underwriter Sells Policy Labels 
And Sells Them Cheap. 


WOoOTtEe Teese SELoLs- 
BLUE OR RED, ANY SHAPE OR STYLE. 
1,000 ; . $2.75 5,000 ; , $9.50 


2, 500 - - $3.75 10,000 - - $9.00 


If 5,000 are ordered at one time, they will be printed 


half in blue and half in red when desired. 


The Ohio Underwriter Co. 


Cincinnati, Obio. 


SAMPLES FREE. 





THE OHIO UNDERWRITER. 


1sS51. 18s96c. 


PHOENIX MUTUAL THE MUTUAL LIFE 
Life Insurance Company, = 


OF HARTFORD, CONN. RICHARD A. McCURDY, President. 
Assets, January Ist. 1896 $ 10,455,538.12 = =STATEMENT FOR THE YEAR ENDING DECEMBER 31, 1895: 
Surplus at four per cent.......... 578,557.12 
Total Payments to Policy. Holders, over 35,000,000.00 Assets.... peste saan tks ne Perr $221,213,721 33 
Liabilities Aer en ee . 194,347,157 58 
The new plans of the Company are brief, clear and liberal. Life 
and Endowment Policies have endorsed upon them definite cash, loan Surplus ... aac pian ..$26,866,563 75 
and paid-up values, and in case of lapse, insurance is extended without 
action on the part of the insured. Total Income.................... pee ..$48,597,430 51 


The new 10-20 Term Plan furnishes protection at a low price, 
and grants valuable privileges in case a change is desired to some other 


poet cry meena Total Paid Policyholders in 1895... . $23,126,728 45 


Insurance and Annuities in force......... .$899,074,453 78 


JONATHAN B. BUNCE, President. Net gain in 1895 ...... —————<« 


JOHN Tl. HOLCOSIBE, Vice-President. 
CHARLES H. LAWRENCE, Secretary. NoTe.—Insurance merely ws ffen is discarded from this Statement as wholly 


misleading, and only insurance actually issued and paid for in cash is included 


AGENTS WANTED. Paid to Policyholders since organization. .... $411,567,625 79 


Robert N Fryer ROBERT A. GRANNIS, Vice-PRes:DENT. 


ee Tee a ah ink roeniate woe ie ant WALTER R. GILLETTE Gen'l Mgr. | FREDERIC CROMWELL Treasuret 
GENERAL AGENT. CINCINNATI, O. | tsaac F. tLoyp 2d Vice-President | EMORY McCLINTOCK Actuary 


THE ONLY INSURANCE PAPER IN OHIO. 


Che Ohio 
Underwriter. 


EVERY OTH ER THURSDAY. —_ $2.00 per Year. 


15 Cents per Copy. 


APPLY TO 


An Ohio Paper for Ohio Agents. 
Subscribe For It. .- 
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